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FSA State Director Message

If your home is anything like ours, I'll bet it has already begun to look a lot like the holidays.
There’s something truly special about the traditions that unite us as families. The holidays are
a special time to be a farmer or rancher. When you stop to think on it, many of our holiday
traditions wouldn’t be the same, or even possible, without the year-round hard work of
agricultural producers. In so many ways, Christmas begins on the farm. As one example, our
beautiful national Christmas tree is grown on a farm and carried to Washington, D.C., for the
annual lighting ceremony.

Let’s also consider the holiday table. The feasts we enjoy this time of year are affordable and
abundant thanks to hard-working farmers and ranchers in Virginia and the rest of America.
These producers play a vital part in family celebrations that take place all over our country.
What a great time to share with consumers and our partners and shareholders. In Virginia,
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we produce just about every favorite Christmas-season food including ham, turkey, and fresh
vegetables.

There is much to be thankful for, and our STO staff wants to take a moment and express our
appreciation to all our FSA employees for their devotion to serving Virginia producers.

Good food brings people together, and | urge our Virginia employees to take time off to spend
with their families during this Holiday season.

Happy Holidays from Dr. Ronald M. Howell, Jr. Ed.D

NRCS State Conservationist’s Message

Two words people hear me say frequently are “partnership” and “cooperation.” They're a key
part of my vocabulary because I've learned they’re usually essential to progress. As an
example, I'll cite the Conservation Reserve Enhancement Program, better-known as CREP,
which was created in 1985 to improve water quality and wildlife habitat. A CREP participant
will sign a contract, ordinarily covering 10 or 15 years, to receive cost-share and rental
payments in exchange for restoring riparian buffers and natural wetlands on acreage
previously used as farmland.

CREP is a favorite of mine because so many agencies that exist to assist agricultural
producers are involved. The program is funded and administered by the Farm Service Agency
in cooperation with the Virginia Department of Conservation and Recreation and participants
apply through their local FSA Farm Service Center. NRCS, the Virginia Department of
Forestry and the state’s soil and water conservation districts help with maintenance activities
and supply technical assistance. Only state and tribal governments were accepted as partners
in CREP’s early years, but the program was broadened in 2018 to include nonprofits, private
companies, foundations and other non-governmental entities.

Our goals in Virginia include the planting of 35,000 acres of riparian buffers and restoration of
4,500 acres of wetlands. If met, these efforts could reduce annual nitrogen input to waterways
by more than 500,000 pounds and sediment by more than 33,000 tons. | like the sound of
that. Communication, coordination and leverage of resources will make it all possible. If
you're interested to see if CREP has applicability on your land, contact your local USDA
service center and learn more.

Dr. Edwin Martinez Martinez, Virginia State Conservationist

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of
U.S. agricultural land to report their holdings to the Secretary of Agriculture. Foreign persons
who have purchased or sold agricultural land in the county are required to report the
transaction to FSA within 90 days of the closing. Failure to submit the AFIDA form could result
in civil penalties of up to 25 percent of the fair market value of the property. County
government offices, realtors, attorneys and others involved in real estate transactions are
reminded to notify foreign investors of these reporting requirements. The data gained from
these disclosures is used in the preparation of periodic reports to the President and Congress
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concerning the effect of such holdings upon family farms and rural communities. Click here for
more information on AFIDA.

FSA is Accepting CRP Continuous Enroliment
Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under
the Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will
improve environmental health and quality. The program’s long-term goal is to re-establish
valuable land cover to improve water quality, prevent soil erosion, and reduce loss of wildlife
habitat. Contracts for land enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation
practices can be enrolled in CRP at any time. Offers for continuous enrollment are not subject
to competitive bidding during specific periods. Instead they are automatically accepted
provided the land and producer meet certain eligibility requirements and the enroliment levels
do not exceed the statutory cap.

For more information, including a list of acceptable practices, contact your County USDA
Service Center or visit fsa.usda.gov/crp.

Noninsured Crop Coverage Helps Producers
Manage Risks

The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP)
helps you manage risk through coverage for both crop losses and crop planting that was
prevented due to natural disasters. The eligible or “noninsured” crops include agricultural
commodities not covered by federal crop insurance.

You must be enrolled in the program and have purchased coverage for the eligible crop in the
crop year in which the loss incurred fo receive program benefits following a
qualifying natural disaster.

NAP Buy-Up Coverage Option

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5
percent increments, at 100 percent of the average market price. Buy-up levels of NAP
coverage are available if the producer can show at least one year of previously successfully
growing the crop for which coverage is being requested.

Producers of organics and crops marketed directly to consumers also may exercise the “buy-
up” option to obtain NAP coverage of 100 percent of the average market price at the coverage
levels of between 50 and 65 percent of expected production.
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NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in
multiple counties.

NAP Enhancements for Qualified Military Veterans

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium
reduction, if the NAP applicant meets certain eligibility criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for
a waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Cettification.”

For NAP application, eligibility and related program information, contact your County USDA
Service Center or visit fsa.usda.gov/nap.

The Importance of Responding to NASS Surveys

USDA'’s National Agricultural Statistics Service (NASS) conducts hundreds of surveys every
year and prepares reports covering virtually every aspect of U.S. agriculture.

If you receive a survey questionnaire, please respond quickly and online if possible.

The results of the surveys help determine the structure of USDA farm programs, such as soil
rental rates for the Conservation Reserve Program and prices and yields used for the
Agriculture Risk Coverage and Price Loss Coverage programs. This county-level data is
critical for USDA farm payment determinations. Survey responses also help associations,
businesses and policymakers advocate for their industry and help educate others on the
importance of agriculture.

NASS safeguards the privacy of all respondents and publishes only aggregate data, ensuring
that no individual operation or producer can be identified.

NASS data is available online at nass.usda.gov/Publications and through the
searchable Quick Stats database. Watch a video on how NASS data is used
at youtube.com/watch?v=m-4zjnh26io&feature=youtu.be.

Reporting Organic Crops

If you want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price and
you select the "organic" option on your NAP application, you must report your crops as
organic.
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When certifying organic acres, the buffer zone acreage must be included in the organic
acreage.

You must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

e name of certified individuals

e address

e telephone number

o effective date of certification

o certificate number

e list of commodities certified

e name and address of certifying agent

e a map showing the specific location of each field of certified organic, including the
buffer zone acreage

Certification exemptions are available for producers whose annual gross agricultural income
from organic sales totals $5,000 or less. Although exempt growers are not required to provide
a written certificate, they are still required to provide a map showing the specific location of
each field of certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your County USDA Service Center.

USDA Offers Annual Installment Deferral Option
for Farm Storage Facility Loan Borrowers

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from
the pandemic and other challenges in production agriculture, USDA’s Farm Service Agency
(FSA) is offering a one-time annual installment payment deferral option. No fees or
prepayment penalties apply for borrowers who choose this FSFL loan flexibility option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans
having terms of three, five, seven or ten years. The installment deferral option is not available
for 12-year term loans.

The FSFL installment payments will remain the same, except for the last year. The original
loan interest rate and annual payment due date will remain the same. However, because the
installment payment deferral is a one-year loan term extension, the final payment will be
higher due to additional accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should
contact FSA to make the request and to obtain, complete and sign required forms.

FSFLs provide low-interest financing for producers to store, handle and transport eligible
commodities.



More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help
producers impacted by the pandemic, including relaxing the loan-making process for farm
operating and ownership loans and implementing the Disaster Set-Aside provision that
enables an upcoming installment on a direct loan to be set aside for the year. More
information on these flexibilities can be found at farmers.gov/coronavirus. For more
information, contact your local USDA Service Center. To locate your local FSA office, visit
farmers.gov/service-center-locator.

FSA Outlines MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans
(MALs) and Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans,
and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with
interim financing after harvest to help you meet cash flow needs without having to sell your
commodities when market prices are typically at harvest-time lows. A producer who is eligible
to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is
available. Marketing loan provisions and LDPs are not available for sugar and extra-long
staple cotton.

FSA is now accepting requests for 2023 MALs and LDPs for all eligible commodities after
harvest. Requests for loans and LDPs shall be made on or before the final availability date for
the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans
for wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small
chickpeas), peanuts, wool, soybeans and designated minor oilseeds. These certificates can
be purchased at the posted county price (or adjusted world price or national posted price) for
the quantity of commodity under loan, and must be immediately exchanged for the collateral,
satisfying the loan. MALs redeemed with commodity certificates are not subject to Adjusted
Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must
be submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average
AGI exceeds $900,000, then you're not eligible to receive an MLG or LDP. You must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs
redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, contact your County USDA
Service Center or visit fsa.usda.gov.
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Know your Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the final
planting date for specific crops. The final planting dates vary by crop, planting period and
county so please contact your local FSA office for a list of county-specific planting deadlines.
The timely planting of a crop, by the final planting date, may prevent loss of program benefits.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance
their operations. From buying land to financing the purchase of equipment, FSA loans can
help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to
borrow. After submitting their answers, farmers will receive information on farm loans that best
fit their specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These
guides can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking
the “Start” button. Follow the prompts and answer five simple questions to receive loan
information that is applicable to your agricultural operation. The tool is built to run on any
modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with
an authenticated portal where farmers will be able to apply for programs, process
transactions, and manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect
farmers to information that can help their operations. Earlier this year, USDA launched the My
Financial Information feature, which enables farmers to view their loan information, history,
payments, and alerts by logging into the website.
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USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that
can help their operation recover from natural disasters.

For more information, contact your County USDA Service Center or visit farmers.gov.

Submit Loan Requests for Financing Early

The Farm Loan team is already working on operating loans for spring 2023 and asks potential
borrowers to submit their requests early so they can be timely processed. The farm loan
team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership
loans can help large and small farm operations take advantage of early purchasing discounts
for spring inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm
Ownership and Operating Microloans to eligible applicants. These loans, targeted for smaller
and non-traditional operations, can be used for operating expenses, starting a new operation,
purchasing equipment, and other needs associated with a farming operation. Loans to
beginning farmers and members of underserved groups are a priority.Other types of loans
available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral
and obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the
producer and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store
eligible commodities, for storage and handling trucks, or portable or permanent handling
equipment. A variety of structures are eligible under this loan, including bunker silos, grain
bins, hay storage structures, and refrigerated structures for vegetables and fruit. A producer
may borrow up to $500,000 per loan.

Boosting Numbers of Kestrels and Other Ag-
Friendly Birds
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USDA participants throughout northern Virginia are joining in to
assist in the conservation of the American kestrel, the smallest
falcon species native to North America. The kestrel is currently
in decline, with the North American Breeding Bird Survey
estimating that numbers are down 50 percent since 1966. A
contributing factor has been farming practices that have been
removing key habitat for kestrels and some of their prey.
Kestrels nest in cavities they locate but don’t create, often using |
hollowed-out trees (alive and dead), and can be seen foraging
along hedgerows, occasionally uprooted by farmers in search of
more efficient land management.

Having kestrels around the farm is beneficial in several ways, including the birds’ preference
for eating insects and small rodents like voles. One element of positive news is that kestrels
in several Shenandoah Valley counties seem to be making use of artificial nesting boxes
designed specifically for their species. More than 200 of these boxes are now in place in the
northern part of the state, allowing the birds to continue providing pest control while
simultaneously replenishing their numbers. Birds nesting in the boxes can also be more
easily monitored during the breeding season by volunteers who can record the numbers of
eggs, hatchlings and, ultimately, successful fledglings.

USDA has options for landowners who'd like to create kestrel habitat on their property. NRCS’
Environmental Quality Incentives Program (EQIP) currently offers Practice 649, called
“Structures for Wildlife,” that includes the installation of nesting boxes. Your local NRCS field
office can supply more information on attracting kestrels and other ag-friendly birds that have
proven adaptable to nesting boxes. Soil Conservation Technician Maili Page in the Strasburg
field office has been engaged in helping place and monitor the boxes for the last four years
and invites contact from producers who’d like to learn more. Page is available by e-mail at
maili.page@usda.gov

Selected Interest Rates for December

90-Day Treasury Bill 3.625%
Farm Operating Loans — Direct 5.125%
Farm Ownership Loans — Direct 5.000%
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.500%
Emergency Loans 3.750%
Farm Storage Facility Loans - (7 years) 4.125%

Commodity Loans 1996-Present 5.625%
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1Y
Virginia FSA State Office

1606 Santa Rosa Road, Suite 138
Richmond, VA 23229

Phone: 804-287-1503 Fax: 855 -621-5866

Office Hours 7:30 a.m. - 4:30 p.m.
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State Executive Director Administrative Officer

H.L. Kellam
Rodney Young
Chief Farm Programs
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